Las Vegas + Cannabis = Opportunity
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Cannabis in Las Vegas? The city has an indigenous population in excess of 2 million and more than 45 million people
visit this globally recognized party capital every year.
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The state of Nevada is already one of 29 medicinal marijuana jurisdictions in the U.S. However, Nevada is planning
to add recreational usage as of July 1, 2017. Las Vegas has
a well-earned reputation for thumbing its nose at conventional values and has long been regarded as a rebel state
in terms of permitting behavior which is banned in other
jurisdictions.
People come to Las Vegas to let their hair down, as captured in the famous advertising slogan coined by former
Mayor, Oscar Goodman: “what happens in Vegas stays in
Vegas.” Of course with cannabis use (both medicinal and
recreational) now rapidly moving into mainstream culture
there is very little shock value remaining in bringing “adult
use” cannabis to the Las Vegas market.
This simply means that Las Vegas’ 45 million visitors will
have even less reservations about dabbling in cannabis use
than they have towards some of the city’s ‘spicier’ recre-

ational activities. It doesn’t take a market genius to spot the
economic opportunity here.
Now investors are looking for exposure to this new Las Vegas market as it moves to recreational cannabis use, and
who is the go-to name going to be? How about the Company which was the first licensed cultivator in the Southern Nevada region? That Company is called (appropriately)
Friday Night Inc. (CSE: TGIF, OTCQB: VPGDF, Forum).
Friday Night is the amalgamation of three corporate entities which have just been combined via the RTO process:
Alternative Medicine Association LC, Infused Mfg LLC, and
QuikFlo Health Inc. (TSX: V.DF) – the shell corporation.
Alternative Medicine Association and Infused Mfg are the
jointly operated entities currently engaged in cannabis operations in the Las Vegas area. QuikFlo Health is the corporate shell which has enabled these private companies to go
public. With the completion of the qualifying transaction,
TGIF now holds a 91% interest in AMA and Infused Mfg.
However, there is also an important additional ingredient
in this RTO: bringing in experienced Canadian management with extensive experience in running a large cannabis corporation. That experience comes primarily in the
form of President and CEO Brayden Sutton.
Experienced cannabis investors will recognize that name.
Sutton served as Executive Vice President for Supreme
Pharmaceuticals Inc. (CSE: SL). While there, he played an
important role in taking that cannabis company from its
start-up with a $30 million market cap all the way up to a
market cap of over $200 million (CAD).
But TGIF is not another Supreme Pharmaceuticals. In a meeting with Stockhouse Editorial, CEO Sutton pointed out a significant difference between the two cannabis companies. As
a pure cultivator start-up, SL did not have any initial revenue
base. TGIF begins with a pair of established enterprises.
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Sutton’s right hand in advancing TGIF’s corporate strategy is Mark Zobrist. Zobrist is the Managing Partner for Alternative Medicine Association and has been the driving force behind AMA prior to the RTO.
A large cannabis market that is stuffed full of partying visitors on a
daily basis. First-mover advantage as the original licensed cultivator
and producer in Las Vegas. It’s not hard to see why TGIF’s management
team is extremely enthusiastic about the high-growth opportunity in
this high-growth sector.
What is Alternative Medicine Association?
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AMA is a state-licensed cultivator that operates a 12,000 square foot
facility in Las Vegas, with approximately 10,000 square feet focused on
cultivation. It services 15 licensed dispensaries in Clark County (Las Vegas). AMA is perhaps best-known for its premium extracts and oils, along
with the “Vegas J’s” brand of pre-rolled cannabis – the Las Vegas Original.
In addition to Vegas J’s, Alternative Medicine offers a full line of dried
cannabis products as well as cannabis edibles and extracts. Sales were
already on an upward trajectory when Nevada was a purely medicinaluse jurisdiction, with total revenues of $1.1 million in 2016. Because of
the nature of medicinal use, most of those revenues would have been
derived from Las Vegas’ 2+ million residents.

With legalization of recreational use coming on July 1st, this means the
city’s 45 million annual visitors will now be added to that potential customer base. Management’s projection of future cannabis revenues is
enough to put a smile on the face of any investor.
With recreational use commencing halfway into 2017, and with any
new market taking time to ramp up, the Company is forecasting relatively modest revenue growth this year. However, in 2018, with “adult
use” in Las Vegas in full swing, that revenue potential is expected to
grow exponentially.
Not surprisingly, several other major cannabis companies have expressed an interest in moving into this lucrative market. But those cannabis companies who choose to do so will be competing against an
established producer with a 2 ½ year head start (versus most of these
competitors).
There is a further important variable in the Las Vegas equation. The
state legislature has already announced that only those entities that
already hold a medicinal license in Nevada will be eligible for a license
for recreational cultivation and/or sales in that state.
Further restricting access, the state is not presently awarding any additional licenses for medicinal cannabis. This means that the parameters
of this market are currently well-defined.
In Clark County (Las Vegas), there are a total of 60 licensed dispensariesand 88 licensed growers (including AMA). These are the only
corporate entities that are eligible to participate in the Las Vegas recreational market when it comes online on July 1st.
To put this into context, Washington State has a total of 1,500 cultivation licenses. Colorado has handed out 6,000 licenses, and that state
has only a fraction of the tourist flow that comes to Las Vegas each year.
Two million residents and 45 million annual visitors: 88 licensed growers to service all those potential consumers – and AMA is one of those
88 entities. TGIF’s cultivation operations alone would be reason enough
for many investors to look to acquire a position. But this is only ½ of the
Friday Night game plan.
The other half of this business equation is Infused Mfg. This entity reflects an entirely different branch of TGIF’s operations.
AMA is a cannabis producer which offers some of the highest THCcontent of any marijuana sold in the state (up to 30+%). Conversely,
Infused Mfg currently develops, produces, sells and distributes hempbased topicals, tinctures, and capsules. It currently has its own 5,000
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square foot production facility, but with a state-of-the-art expansion
scheduled to commence later this month.
The primary active cannabinoid ingredient in marijuana is THC, a psychoactive compound. It is THC which puts the “recreation” in recreational use. In contrast, the dominant active ingredient in hemp-based
strains of cannabis is cannabidiol (CBD). CBD is non-psychoactive.
However, as with THC, this cannabinoid offers tremendous medicinal
and healthcare potential.
The main focus of Infused Mfg to date has been on a line of hempbased body- and skin-care products. These products are derived from
“age old family formulas” which also include adding “pain relieving CBD
and THC cannabinoids from marijuana”.
On the one hand, this line of healthcare products will not generate the
same level of interest from Vegas’ millions of annual visitors. On the other hand, the product line of Infused Mfg can be shipped and marketed
nationally (online). Already, the Company has a broad menu of products.
Management calculates that early penetration of the Infused Mfg line
of products will be more gradual than the growth profile for AMA. This
is because Infused Mfg won’t have the same, immediate boost from
the city’s huge tourist base (and recreational market).
However, with national marketing access and a nearly limitless potential
for new hemp and CBDbased health products, management also views
the longer-term growth potential for Infused Mfg as being very robust.
TGIF isn’t alone in its bullish projections for future sales of CBD-based

health products. In an article for Forbes, the publication Hemp Business
Journal estimated that sales of such products could rise by as much as
700% between now and 2020, reaching $2.1 billion in revenue. Delving deeper, the article suggests that $450 million of that total could
come from hemp-based sources alone.
Infused Mfg has helped to design custom extraction equipment for
which it is the only license-holder in the State approved for use. In
combination with AMA, the two management teams have a combined
50 years of experience as growers and extractors.
Friday Night has a robust cannabis cultivation operation in a state with
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a recreational market with explosive growth potential and a tightlycontrolled number of cultivation licenses. Friday Night has an established “infused topicals” division in a different market that is also projected to explode.
Want more? What else do party-hungry visitors like to do when they
go to Vegas (other than gamble)? They like to drink.
To compliment TGIF’s premium cannabis products and infused topicals, the Company also has a “specialty alcohol portfolio” of high-end
products. Market research has indicated a strong preference among a
majority of consumers for craft alcohol brands because of the wide

perception that such brands offer higher quality.
TGIF’s business plan is to facilitate the “party” experience for Las Vegas’ 10’s of millions of annual visitors. TGIF’s business plan is also to
provide a broad line of infused, topical, hemp-based and cannabinoid-based health products, to enhance both the health and appearance of consumers.
Cannabis in Las Vegas? For many investors, such a cannabis market is a nobrainer. However, the management of TGIF is leaving nothing to chance,
backing up this exciting opportunity with a solid business strategy.

Alternate
CSE:
TGIF | Forum
Health Corp.

FULL DISCLOSURE: Friday Night Inc. is a paid client of Stockhouse
Publishing Ltd.

